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Government regulation is a specific type of public policy.The traditional 
theories of government regulation policy include the public interest theory and group 
interest theory. Public interest theory maximizes social welfare in the making 
process of regulation policy.This analysis provides some helpful views,but also 
limits our ways of thinking,which misleads us to make useful regulation policy. 
Interest group theory is to not assume the transaction costs of government regulation, 
but as a matter of fact, the efficiency of government regulation policy relies on the 
size of transaction costs. The rise of Transaction Cost Politics(TCP) provides a new 
perspective for research on government regulation policy.By introducing the concept 
of political transaction costs, research on government regulation policy research has 
entered a new stage. Based on on the defects of the traditional theory in regulation 
policy,this paper analyses government regulation policy with Transaction Cost 
Politics(TCP).  
The full text is divided into three parts: 
The first part includes the traditional government regulation theories and their 
evaluations. First of all, this part puts the meaning of government regulation and 
regulation policy. And then analyses the traditional theories of government 
regulation: public interest theory and group interest. At last,it concludes that the 
traditional theories of government regulation analyse the fovernment's assumptions 
with too one-sided perspective and ignore effects of the transaction costs on 
government regulation efficiency. 
The second part is an analysis of transaction cost politics on government 
regulation policy. First of all, this part explains the background and theoretical 
framework of Transaction Cost Politics.And then analyses the political transaction 
costs of government regulation policy including information costs, multi-level 
principal-agent costs, change costs and rent-seeking costs.Transaction Cost Politics 
assumes that people in economic life is a "contract" one and it characterizes by 
bounded rationality and opportunistic behavior.Then it researches the possibility of 














Finally it puts forward measures such as improving promises of regulation rules and 
establishing moral credits to reduce the transaction costs of regulation policy. 
The third part is an evaluation of Transaction Cost Politics analysis on 
government regulation policy.It is valuable for us to research regulation policy with 
Transaction Cost Politics,for which not only enhances our understanding of 
regulation policy,and also makes up for deficiencies of the traditional regulation 
policy. However, Transaction Cost Politics is a new emerging area of research and 
while applying it to analysis of government regulation, there are still some shortages. 
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